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SCHMIDT, IRELAND'S LYNCH TALK OW NETARY SYSTEM 
LD281226Y Hamburg DPA in German 1037 GMT 28 Nov 78 LD 


[Text] Bonn--Federal Chancellor Helmut Schmidt and Irish Prime Minister Jack Lynch 
began their talks in Bonn today on Ireland's participation in the European Monetary 
System, which is planned to come into operation on 1 Jarmary 1979. Accordim to 
sources in Dublin, Lynch will exrlain to the chancellor that Ireland's participation 
is comitional upon its receiving capital aid to the extent of DéM2.4 billion over 
the next 5 years. 


FRG Press Office Report 
LD282104Y Hamburg DPA in German 1716 GMT 28 Ncv 78 Li 


[Excerpts] Bonn--Irish Prime Minister Jack Lynch, in Bonn, hat again expressed his 
country's interest in participating in the planned European Monetary System [EMS]. 

At the same time he made it clear thst the government in Dublin has not yet reached a 
decision on the question of joining the EMS. During a 5-hour meeting with Federal 
Chancellor Yelmit Schmidt today the Irish prime minister pointed out Dublin's special 
difficulties comnected with joiring the EM. 


The federal press office announced after the meeting that Federal Chancellor Helmt 
Schmidt expressed understanding for the Irish prime minister's stand. Both sides fully 
realize that solving the existing problems is not a German-Irish matter but a task 

for the Nine. A decision will therefore be taken only at the coming meeting of the 
European Council in Brussels next Tuesday. Until then, experts will seek various 
formulas to solve the still open questions of the EMS. 


Schmidt and Lynch also discussed fisheries problem, questions of the EC, the world 
political amd economic situation and the internal situation in both countries. 


SOCIALIST GROUP PROTESTS CHEAP BUTTER SALE TO USSR 


LD241730Y Hamburg DPA in German 436 GMT 24 Nov 78 LD 


[Summary] Bonn--The socialist :r in the European Parliament has protested sharply 
against the endorsement by the EEC agriculture ministers of the latest sale of cheap 
butter to the USSR. Fellermaier, chairman of the group and SPD Bundestag deputy, said 
in Bonn today that EEC consumers could not understand why, because of a mistaken 
agricultural policy, taxpayers should subsidize the sale of large quantities of butter, 
year-after-year, to other industrial countries which did not need aid in the form 

of food, 
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WORTH ATLANTIC ASSEMBLY SESSION EMDS Ili LISBON 
ID010024Y Lisbon Domestic Service in Portuguese 2000 GMT 30 Now 78 ID 
(Marmel Bravo report ] 


[Excerpt] The 24th anmal meeting of the North Atlantic Assembly, which brought 167 
parliamentarians to Portugal from the other 14 NATO member countries, ended today. 
Today's debate focused on basic problems of the alliance. This morning, issues 
concerning disarmament, [word indistinct] and arms control and East-West balance in 
this sphere were debated. There were arguments in favor and awainst SALT II negotiations. 
The arguments against a SALT II agreement were based on the assertion that the United 
States is in a situation of strategic inferiority vis-a-vi. the USSRe-a position which 
the Soviets may well manipulate in order to attain their political objectives. Support 
for a SALT II agreement [words indistinct] that it will contribute to serve and 
Strengthen the interests of both the United States and the alliance as far as security 
is concerned. 


A draft resolution om arms control was approved, against opposition, however, from the 
French delegation and an American senator. [Passage indistinct] urged the governments 
of the NATO member countries to support the efforts being made by the United States to 
conclude a SALT agrvwement which is equitable, balan-ed and verifable. It also urged 
that further negotiations should seek to bring about significant reductions in each 
Side's strategic nuclear forces and should include theater nuclear forces deployed in 
and against the European theater. 


General Alexander Haig, supreme commander of the allied forces in Europe, then took the 
rostrum. Speaking about an improvement in EasteWest relations, Haig asked the 
parliamentarians how such a thing could be possible considering growing Soviet 
intervention in the Third World. He considered a reaffirmation of the American ailiance 
with NATO to be a first priority for U.S. security. Haig further said that a lull on 

the European front allows the Western forces to improve their flank positions. General 
Haig voiced his concern over Carter's policy [word indistinct ] armaments, adding, however, 
that he trusts James Carter. 


Portuguese Delegate's Press Conference 
LDO1OO34Y Lisbon Domestic Service in Portuguese 2000 GMT 30 Nov 78 ID 


[Excerpt] At the end of the NATO assembly session in Lisbon today, Jose luis Nunes, 

ore of the members of the Tfortuguese delegation, gave a news conference. Here is a 
report by Fernando de Sousa; At this news conference, the head of the Portuguese 
delegation, Dr Nunes, rejected remarks to the effect that Portugal is allegedly becoming 
increasingly subordinated to NATO. He said in this connection that while, on the one 
hand, the Portuguese constitution points to the need for a gradual elimination of military 
blocs, the same constitution also points to the need to maintain relations with all 
countries in the world and to respect previously established alliances. The head of 

the Portugese delegation further referred to the way NATO countries can increase their 
aid to Portugal; 


(Nunes--begin recording] In the first place, through direct aid, that is, through the 
supply of equipment needed by our armed forces. And I am only talking about equipment 
and not about know-how, or scientific support. [sentence indistinct] I spoke therefore 
exclusively about equipment, and I did it deliberately. Another way to increase aid to 
Portugal would be through orders placed to our industry [words indistinct] we believe, 
therefore, that the equipping of our armed forces could be effected through direct out- 
side aid and also, and above all, through aid to our productive capa»ilities. 
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EGYPT®S KHALIL TO VISIT, TALK WITH KREISKY 5 IEC 
AU500919Y Vienna DIE PRESSE in German 350 Nov 78 pl AU 


[Text] Egyptian Prime Minister Mustafa xhalil, who is in Washington outlining to 
President Carter the position of Egypt on the Middle East issue, plans a trip to Europe 
afterwards which will take him to Vierma probably on 5 December. A spokesman of the 
Egyptian Embassy in Vienna told DIE PRESSE Khalil will stay in Vienna 1 or 2 days, 

but the exact date has not yet been fixed. Khalil will inform Chancellor Kreisky on 
developments in the Middle East issue and outline Egypt's position. Im addition, 

the prime minister will visit .reat Britain, France, the FRG, Romania and Yugoslavis. 


FURTHER E. EUROPE TRADE STATISTICS REVEALEL 
Exports to Bulgaria Up 
AU301106Y Vienna WIENER ZEITUNG in German 29 Nov 78 p 7 AU 


([Summary] Austrian exports to Bulgaria, which declined from 1.16 billion schillings 
in 1975 to 949 million in 1976 and to 814 million in 1977, have gone up nearly 14 percent 
in the January-August period of this year. 


Austrian imports from Bulgaria, which totaled 429 million schillings in 1975, 484 million 
in 1976 and 595 million in 1977, declined nearly 12 percent in the first & months of 

this year. According to Dr Rainer Schmidt, Austrian trade delegste in Sofia, efforts 

to launch industrial cooperation projects have been unsuccessful so far, but some 
successes were achieved in Austrian-Bulgerian trade cooperation in third markets. 


Romanian Trede Climbs 
AU301111Y Vienna WIENER ZEITUNG in German 29 Nov 78 p 7 AU 


[Summary] According to the Austrian trade delegate in Bucharest, Dr Rudolf Orisich, 
Austria's trade with Romania further expanded in 1977 end this year. In 1977 the trade 
volume for the first time exceeded the 5 billion-schilling mark; Austrian exports to 
Romania rose 12.8 percent to 1.9 billion schillings, while imports declined 4.6 percent 
to 1.2 billion. In the first 8 months of this year, Austrian exports to Romanis totaled 
1.3 billion schillings, 13 percent more than during the corresponding 1977 period. 


The most important group of goods in Austrien exports to Romania were "processed goods" 
including iron and steel, goods made of mineral materials, metal goods and textiles, 

with a share of 63 percent of these exports. The share of machinery and vehicles wes 

12.9 percent. Imports from Romania in the January-August 1978 period totaled 805 million 
schillings, 3 percent less than a year ago, and were marked by a declining share of 
traditional Romanian deliveries of raw materials, vegetable oils and agricultupal products. 


BRIEFS 


POLICE COOPERATION WITH HUNGARY--In the period 13-17 November, Austrian-Hungarian nego- 
tiations were held in Vienna which led to an agreement on mutual police assistance in 
criminal cases and on traffic offenses. According to a Foreign Ministry release, these 
negotiations were held in a neighborly spirit and led to the initialing of the text of 

the agreement by the two delegation heads, Minister Dr Erich Hochleitner and Dr Gyorgy 
Sikloi, head of the Hungarian Investigation Department. The agreement is aimed at 
promoting and facilitating cooperation between the two countries in the criminal in- 
vestigation and traffic police sectors. [Vienna WIENER ZEITUNG in German 19 Nov 78 p 2 Av) 








SPD'S BAHR INTERVIEWED ON BONN-WASHINGTON RELATIONS 
D#OLOB11Y Cologne Domestic Service in German 0612 GENT 30 Now 78 Dw 
[Reporter Werner Sonne recorded interview with SPD federal manager Egon Behr in Washington] 


[Text] [Question] I your talks with the U.S. secretary of state and the security ad- 
viser, could you eliminate the Strust that had accumulated in Bonn and also in Washington 
in comnection with your alleged neutrality plans’ 


[Answer] I did not meet with any mistrust here, so there was nothing to eliminate. In 

the State Department we discussed future prospects in a most interesting and factual way. 

I explained on that occasion what had been discussed at that time in s completely different 
context, but that issue did not interest the secretary of state or the Presidential 
Security adviser. 


[Question] Just let me make it quite clear: Are you under the impression that this 
issue has been fully clarified? 


[Answer] I do not believe that any official here really believed thst there ere such 
madmen in Germany who want to pursue a neutralization of the Fedvral Republic or make 
the Federal Republic leave NATO. 


[Question] I can imagine that here you, as one of the chief advocates of detente policy, 
will be considered an interesting discussion partner. Are you under the impression 

thet the Federal Republic and the United States still are pulling on the same rope 

with regard to the future of detente’ 


[Answer] I believe that the United States and the Federal Republic have been cooperating 
so well, have had so mich experience together, and have so many common interests that 
relations are extremely sood. There are no urgent or irritettag bileteral problems if 

we leave world economic and monetary problems aside. Confidence is excellent. 


As regards detente, for years this word has been banned from the public vocabulary here. 
That is no longer so. The word “detente” is being used again. Ove is most interested in 
sensible, interesting and intelligent considerations as to the continustion of detente in 
the eighties, on the inevitability of detente, because there is no gliternative. I eam 
under the impression, or, much rather, the impression was cvnfirmed end strengthened, 
that the interests of the United States and of the Federal .\epublic in the long run are 
about the same in this respect. 


[Question] What have you told the Americans with respect to detente--you are scheduled 
to deliver a lecture at Washington University on the subject? 


[Answer] I pointed out that detente has worked wherever the dangers are most serious, and 
the first agreements under detente were made there, too, namely, in Europe. And I said 
that we soul’ rot be flustered by developments in other regions of the world where detente 
does not work, thet is to say, in Africae or in the Middle East end Near East, or in Latin 
America; nor should we conclude from these developments that detente does not work. No 
agreements have been concluded in these regions. This means that it is necessary to 
constantly extend detente agreements to more regions, points or sectors of the world. 

We must not fail to see that a common responsibility exists for security and future 
development. And this means that both sides must also conclude pertinent agreements 
beyond the bounds of Europe. 


[Question] A very essential point which is more or less directly connected with detente 
policy is the question; Where do we go from here in the field of arms reduction? Do you 
think you have learned something about the new SALT agreement; will it be forthcoming soon? 
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REPUBLIC OF GERMANY 


[Answer] People here in Washington are highly optimistic and convinced thst they sre in 


the final phase of the SALT negotiations. I mean Sey thet they do not merely believe 
this but are firmly convinced that a positive result and conclusion will be attained in 
the mext 2 or 5 months. Following this would come the meeting between Carter and Brezhnev. 


[Question] Utterances made by the chancellor sbout the U.S. president have elicited some 
reaction, and some criticism of the Germans has come from the white House. Hes all this 
been settled, cleared off the table, as it were? 


[Answer! People here have come to know that the chancellor likes to make sharp uttersnces 
about many people, and so they just file it away and do not texe it seriously. 


BANK PRESIDENT INTERVIEWED ON EUROPEAN CURRENCY SYSTE@ 
DA501130Y Mainz Domestic Television Service in German 1915 GMI 29 Nov 76 Dw 


{Priedhe Ost interview with president of the Cerman Federal Rarmk Otmar Emninrer, 
recorded presumably in P-ankfurt] 


[Text] [Question] Im view of an inflation rate of 2 percent in the Federal Republic of 
Germany, about 9 percent in France, and 12 percent in Italy, is it appropriate to merge 

these currencies in a new European Monetary System? Does this stand to resson? or does 
it not involve a risk that the stable German mark would be conteminated by the inflation 
currencies of France and Italy’ 


[Answer] If the difference in inflation you mentioned were to continue in the long ru, 
then this danger would be great indeed. In that case I would not give the whole system 
much of a chance for survival. 


But the esuthors of the whole project had oeen aware of this; the communique of the Bremen 
summit conference where this plan was born says expressly: The future system will be 
successful only if the participating countries pursue a policy entailing greater stability 
at home and abroad. Hope to this end is not quite unjustified, for we can see that th: 
determination to achieve monetary stability hes increased considerably in our pertner coun- 
tries. The hope generally prevails that this new monetary system will even increase this 
determination. 


[Question] When it is necessary to defend the stability of the monetary value, the German 
Federal Bank is nearly the most independent bank of issue in the world vis-a-vis the 
goverment. The impression prevails that this European Monetary System has been con- 
structed primarily by politicians. Are you not a bit afraid that this autonomy, this 
independence of the Federal Benk will be undercut by the government in Bonn, and perhaps 
also by the European governments? 


[ Answer] To begin with, this sutonomy of the Federal Rank hes been guaranteed by lew. Rut 
in practice whet matters above all is whether this autonomy might not be sebotaged by 
excessive propping commitments, meaning that we must buy up too many weak currencies to 
avoid creating new DM, 


Thus whet matters essentially is to limit this comutiment to help other currencies in such 
a way thet no stability risk will emerge as a result. In that respect we have pertinent 
promises of the federal government, and I am sure that the chancellor, who will be visiting 
the Central Bank Council tomorrow, will avert those promises to the effect that we need 

not assume any intervention commitments beyond a certain level. 
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[Question] You sre hoping for a certsin disciplinary cc.upulsion on the part of those 
countries still having high inflstion rates. But does the creation of a large credit 
reserve--and this is « significant element cf this European Monetsry Systen--not create 
the danger that the governments will very swiftly resort to the credits and quickly 
forget their own drive for mre stability’ 


[Answer] We must trust that the other countries really have a genuine will to schieve 
Stability. During the entire negotiations to date we have made sure that, first, this 
credit reserve will not be too big snd, second, thst at least half, if not more than hslf, 
os these credit lines will t= made available only against economic commitments; thet is 
to say, they will mot be grented sutomatically. 


[Question] Do you see any chance for these imposed currency-policy commitments to be 
accepted and implemented, considering the domestic compulsions which always exist in 
the individual countries’ 


[Answer] If this were not the ease the system naturally would degenerate to foreign- 
exchange crises, or even fail altogether some day. And none of the prospective perti- 
cipants in the system want that. 


[Question] We are the ones who feed this great credit reservoir which is te become the 
European monetary fund 2 years from now. Does this not mean that we ere donsting pure 
gold, good German marks, to Europe? 


{Answer] That is not the problem actually. Even if we should deposit up to 20 percent 
of our currency reserves in ths* pot, it just means that we would get drawing rights or 
some other form of reserves for these currency reserves. Our problem is completely 
different. There will be too high a demand for DM. The others do not want to have 
dollars; there are enough dollars in the world. The others want DM, thet is our problen. 


[Question] An adaptation of the other currencies is supposed to teke place in the new 
monetary system, adaptation through devaluation and revaluation. Does thst not contein 
the hazards we were facing until 1975, ‘ith all the speculation going on, with currency 
crisis as well as turbulences, or can that be ruled out completeiy with the new system’ 


{Answer] You cannot rule it out completely. Full agreement exists though between the 
Federal Government and the Federal Bank that exchange rate adaptations will take place 
noiselessly and in time, if they become necessary; we did almost the same thing in the 
currency snake, 


[Question] Is not prestige playing a large role in this matter? Could you imagine, for 
instance, that France would devalue the franc prior to elections? 


[Answer] That is the hazard involved, You cannot rule out certain risks. We hope though 
that some lessons have been learned from experiences of the past. 


[Question] We were particularly irritated by the U.S. dollar in past wonths and weeks, 
One hed the feeling that the European monetary system would be set up to create some more 
steble situation in Europe vis-a-vis the doller. to you think there will be a chance 
for thet? 


fAnsver] . believe that the dollar can be stebilized only if America pursues the correct 
policy. That is essential. I believe that the new monetary system can create # more 
stable situation in Europe, but it will not change anything ‘asically with regard to the 
dollar. 
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[Question] Ome last question: Will the Buropean Monetary System not be some sort cf roof 
that has been built without the foundation of joint economic, monetary, and stabilization 
policies? Must not that structure collapse relatively quickly? Or do you see certain 
chances for 2 further development of that systen’ 


[Answer] I believe that it has been generally recognized that this Buropean roof--that is, 
stable exchange rates--will hold only if the foundation is stable tco. The new monetary 
System mist promote Buropean integration om the basis of an improved stability of monetary 
value. That is the express target. The advocates hope that this system will strengthen 
those in other countries and other govermments who are supporting better stability. 


I believe that today we have much better chances than years ago to precede on the path 
toward an economic and monetary union. The will to achieve stability is greater now 
because the balance of payment difficulties within Burope are not nearly as grave as 3 
couple of years ago. 


Naturally there is a risk everywhere. We do not want to belittle the risk, including the 
stability risk, but you also must recognize that the monetary undertaking now planned is 
aiming for such an important Buropean target that you mst accept certain risks. The 
Federal Bark, however, will see to it that the stability risk will not be too great. 


BANKER VIEWS PROSPECTS OF DOING BUSINESS WITH PRC 
DWO11110Y Hamburg DIE ZEIT in German 1 Dec 79 p 24 Dw 


{Interview with Priedrich W. Christians, president of the Federal Association of German 
Barks, date and place of interview not stated] 


[Text] ZEIT: In the context of transactions with China by German industry, astronomical 
figures are currently quoted. Should we take such figures seriously? 


Christians; Under the plans of the ruling party and govermment elite, the People’: 
Republic of China is to develop into a modern industrial state by the year 2,000. Within 
the framework of the current 10-year plan, German companies have been invited to submit 
quotations for the construction of singular large-scale projects. The prospective total 


of all these projects comes to an umisually large amount of money. Yet, not a single contract 


has been signed so far. Moreover, the comtruction and finishing of each individual] 
project will take several years. The “astronomical” figures are rather strongly qualified 
as a result. 


ZEIT: In this @onmnection, the German barks would have to anticipate considerable credit 
demands; estimates run to DMO to DM50 billion. How do you assess the credibility of a 
borrower who so far has not played ary role in the international credit business’ 


CHRISTIANS: Financing of the large-scale projects will be handled in the traditional 
form, meaning within the framework of Jerman credit insurance, with Hermes guarantees. 
This is wy no particular problem should occur. The People's Republic of Chim is 
considered a good credit risk. In the past, the PRC has met all its commitments on 
time, and there are no indications that his will change in ary way in the future, 


ZEIT: Do the Chinese have the apparatus to handle such credits? 








& 


VII. i Dec 76 FEDERAL REPUBLIC OF GERMANY 


Christians: The Chinmese realize that they will be facing considerable new tasks, in 
particular of an organizational met are, in the implementation of such large-scale 
projects. They are beginning to prepare for that. The Bark of China has a good cadre 
fp 


rofessionally qualified staffers experienced im foreign trade. After all, the bank 
tains branches in Hong Kong, Simeapore and London, and will open a branch in Luxen- 
bourg in early 1979. 


= 
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ZEIT: Historical experience wits: their credit is not good. China bonds nowadays are 
considered defaulted and depreciated instruments. 


Christians: The People's Republic of China was proclaimed on 1 October 1949. All conm- 
mitments undertaken since then have been met properly. The People's Republic of Chins 
has mot recognized any commitments of tormer Chinese goverrments or public authorities. 
This includes the Chinese bonds issued up to the mid-thirties. During the first half of 
this century, Chima experienced years full of internal and external controversies. %x- 
perienmces with tnis period should mot be transposed to the period after 1949 when con- 
sidering creditability. 


ZEIT: The public description of the China transactions with its larce sums is bound tc 
alarm the Soviet Union. Does this not bode some foreagn policy damage’? 


Christians: I would like to stress here and now that we are talxinge about the planning 
of large-scale projects and that we do not know when and in what rm these pro jects 
will be implemented. The current public discussion arouses only too easily the--re- 
grettable--impression that the studies already have become a reality. Yet it may be 
that a long and thorny stretch of road will have to be traveled until this comes about. 
The basis of financing such projects in the future will be Hermes cuarantees. The per- 
tinent committee will have to make the decisions on the basis of the rules applicable t 
such transact.aons. If we go by this maxim, then I am sure that the Soviet Union, too, 
will respect our mode of action. 


PRC, FRG HOLD CONPERENCE ON TV VIA SATELLITE 
LDOIOOIOY Hamburg DPA in German 2114 GMT 530 Nov 75 LD 


[Text] Bomn--the first direct television conference between goverrment quarters in 
Peking and the FRG to be relayed over the German-FPrench “Symphonie" telecommunications 
satellite took place on Wednesday. The satellite has also been used by China since 
the spring. The West German Ministry for Research and Technology announced today that 
the conference was relayed from the Raisting eartn station in Bavaria to the satellite 
and back down to an earth station in Peking. 


Besides the ministry, staff working on the “Symphonie” project and West German space and 
electronics firms also took part in the conference. Special attention was paid in th: 
discussion to the Chinese wish to procure electronic equipment from German industry 
and to questions of the optimum design of telecommunications satellite systems and the 
direct reception of television programs relayed over high-capacity satellites. 


Research Minister Volker Hauff hopes that the experimental meeting over a distance of 
more than 10,000 km will have a positive effect on cooperation with Peking. 
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CSSR°S ROHLICEK RECEIVED BY PREMIER BARRE 
LD301059Y Paris LE MONDE in French 29 Nov 78 p 6 LI 
[Unattributed report: "Franco-Czechoslovak Meeting") 


[Text] Gs Tuesday 28 November, Mr Barre received Czechoslovak Deputy Premier Rudolf 
Rohlicek who is on an official visit to Prance. During the meting they analyzed in- 
@ustrial and economic cooperation between the two countries. 


BARRE ADDRESSES ECOMOFiC .SSUES DIN PRESS CONFERENCE 
LD301521Y Paris LE MOND® in French 30 Now 78 p 10 LD 


[Unattribu'ed report on Prench Prime Minister Raymond Barre 23 November press conference: 
"Mr Raymond Barre Wants 'All Those Who Support the President of the Repablic's Suropean 
Policy To Unite Under French Colors'"] 


[Excerpts] Mr Raymond Barre, who is considered by Mr Valery Giscard d'Estaing “one of 
the best prime ministers France has had for a long time,” began by stressing his excellent 
relations with the head of state, despite anything said by “gossip columists” and 
"sossipers." He made several references to various writings and statements by General 

Ge Gaulle and Georges Pompidou on the prime minister's role under the Fifth Republic, 
stating in particular: "The prime minister must realize that his job does not last for- 
ever. Some love the Job passionately while others perform ‘* as a service. But all mist 
realize that it is a mission to be accomplished for 4 phate in goverrment activities. 

The moment for somebody else to take over comes as a matter of principle and out of 
necessity.” 


After describing his relations with the majority and the opposition, he told the L'AURORE 
representative who questioned him on the situation facing that newspaper that "the governe 
ment camot directly interfere in the ruminc of a newspaper." ‘The government chief 
then comnented on the forthcoming European election and said that “for the sake of 
Prance's image, influence and role in Burope, it would be desirable for all those who 
support the president of the republic's and the government's European policy to unite 
under the Prench colors, Anything which can show that the policy followed by the presi- 
Gent of the republic and the government is in lime with the European policy Prance has 
always followed should be freely expressed, and all those who support that policy should 
be able to unite and demonstrate their will, standing together as defenders of a certain 
concept of Prance, of Europe and of Prance within Europe." 


Pierre Charpy, editor of Rally for the Republic [RPR] organ LETTRE DE LA NATION, pointed 
out that those remarks made the European elections “simificant from theviewpoint of 
Gomestic policy” and Mr Barre replied: "I am trying to stress the European and inter- 
national aspects of the election and the national simificance which I think should be 
attached to it." 


Turning to economic and social problems, “@r Barre explained ‘hat measures relating to 
the social security system announced by the fovernment will be taken in December: “They 
are not intended to undertine the social security system but to safeguard that insti- 
tution,” ne stated. “The government will not try to avoid the decisions which are 
necessary.” 
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Hovever, those measures “will. take account of the fact ‘hat the old-age pension fand 
System determines the suppl centary eradusated pensian system. ‘the solutions vill be 
carefwlly chosen so as not to disturtd the conditions mverninge the administration of 
those supplementary peasioa systems." 


In reply to a question on Mr Robert Boulin'’s role “in the conflicts between trade unions 
and employers,” Mr Barre affirmed that he has “every confidence" in the labor and parti- 
cipatice =inister. 


With regaré to the world economic crisis Mr Barre said that, in view of the economic, 
social and financial consequences of the “process of world reorganization” and the 
adaptation which that entails, he considers it “sineularly irresponsible to promise «4 
rapid improvement in the situation, which would really mean a return to the past.” 

The creation of = European Monetary System will be an important stabilizing factor in 
international monetary relations. “France,” the prime minister stated, “will remain 
in that system provided that it follows an economic policy consistent with the support 
objective.” It was that consistency which was lacking in the past, according to Mr 
Barre. The prime minister does not rule out the possibility of establishing relations 
between the European Monetary System [EMS] ard the Swiss franc at financial authority 
level, but he does not think that the Swiss franc will be able to join the EMS for ci 
Simple reason that Switzerland is not an EEC member. 


Questioned on price rises in 1979, the governament chief was unwilling to commit himself, 
Simply stating that "the conditions have been fulfilled for obtaining a special declara- 
tion of industrial prices." Unlike those in@ustrial prices, which develop according to 
anternal amalso international competition, which the government will not hesitate to 
bring into play, any return to price freedom in service industries mast be gradual, since 
the structures in this sector which are not adapted to competition must be taken into 
consideration. 


The prime minister pointed out that, while the 197% plan for a Prench economic freeze 
had been “centered on reducing investment,” the recovery policy in operation since 1976 
"has consisted in supporting public and private investment.” He added: "It was that 
which enabled a further drop in the volume of investment to be avoided and a low but 
positive rate of investment to be maintained." Stressing that "the recovery of econonic 
activity and an improvement in employment are dependent on the resumption of investment 
in production.” Mr Barre stated: “Such a resumption will be impossible unless enter- 
prises stabilize their financial situation and unless they can count on an improvement 
in the national and international economic situation.” ie expressed the view that “we 
could see a resumption in production investment in Western Europe during 1979." 


Mr Barre reaffirmed that “here is no question of “chal stimulation of economic activity” 
and that sO@imalation by reassessing budgets will be possible “in future budeetary years." 


With regard to the expansion of the Common Market and the PCF and .PR stances om the 
subject, the prime minister stated; “French foreign policy is not determined by the poli- 
tical parties. f[t is drawn up by the povernment. French interests cannot be seasured 
in terms of fruit and vegetable problems alone. They are global interests.” Mr Barre 
recalled the mexDership procedure laid down by the Rome Treaty and indicated that "Prance 
sill stress its interests,” @uring negotiations with Spain. ‘The menbership treaty which 
is siged “will be submitted to the National Assembly and the Senate for ratification.” 
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With regard to Mr Brezhnev's warning to Western countries over the sale of arms to China, 
Mr Barre said: "The French Govermment is free to define the policy it intends to follow 
in fields which concern the French Govermment alone," 


Asked by a journalist whether he was "as reassured on the situation in Vietnam as the 
communist delegation which has just returned from that country,” Mr Barre replied: "Alas, 
no!" 


In conclusion, Mr Barre commented on the events in Guyana: "That is a dreadful affair 

and raises two problems. The first is the problem of possible conditioning by totalitarian 
methods, We can see to just what lengths indoctrination can lead. In societies which want 
to be free and responsible, it is vital to insure that such deviations do not arise. My 
second point is that this affair shows that our society does not provide an answer to certain 
human aspirations. The system of values on which our society is based has been seriously 
dGistrube4. undermined and sometimes completely rejected. Nevertheless, men still cherish 
certain aspirations and many of them seize any opportunity to satisfy them. The Guyana 
affair should make us think about defending certain values within our society. However, 

I do not think France is threatened by such extreme behavior or such deviations. I 
personall: have confidence in the ¥rench people's moral stc‘ility." 


EUROCOMMUNIST ROLE IN EEC PARLIAMENT WOULD HELP WORKERS 
LD301441Y Paris LE MONDE in French 29 Nov 78 pp 1, 10 LD 
{PCF Member Jean Rony article: "“Eurocommunism and the Elections"] 


{Excerpts] Elections for the European Parliament will be held next June, They mark a 
stage in a process on which the workers movement has bsd little influence and which has 
been directed by forces linked to capitalism. That process was the result of needs created 
by the development and increasing internationalization of production forces rather than of 
a political ard social plan. 


The European left is fairly well placed to play a role which might be decisive in that 
Parliament. In any case it could have great power to make proposals. As upholder of the 
European workers movement's interests, it is facing some major problems, First the crisis, 
which produced its specific character in posing the problem of risking the decomposition 

of the working class itself--a risk which threatens its political and trade union expression; 
the international situation which is characterized by a backward step in detente with a 
strengthening of the blocs es a corollary (the neutron bomb is not a Joke), and, finally, 
relations with the Third World which could become catastrophic before the end of the century 
unless a fair solution is found, Unless the European left is able to organize the 
adaptation, of that part of the world in which the workers movement was born, to the new 
world conditions, socialist hope will be destroyed for a long time, That is especially 
true since the crisis has enhanced the development of a rightwing ideology which, for the 
first time since fascism (the comparison goes no further than that), seems capable of 
penetrating the left itself and casting doubt on it. 
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The European left, such as it is, and the Western workers movement, such as it is 
{sentence as published]. To quote the joint communiques published after the Berlinguer- 
Brezhnev and Berlinguer-Tito meetings in early October, "the workers movement in West 
European countries, in the collaboration among Communists, Socialists, Social Democrats 
and all democratic forces of Christian or secular inspiration.eee" 


The history of the European workers movement has changed course--a costly change in many 
respects--by dividing into two fundamental parts. It is too late to welcome or deplore 

the move, It is too late to start arguing about Leninism or the betrayal of social democracy. 
We must all now admit that the frontiers of socialism do not coincide either with the 
communist parties’ sphere or influence or with the socialist and social democratic parties? 
sphere of influence, Moreover different elements act within the spheres of influence, The 
PCI is right not to identify Bettino Craxi's rather unscrupulous operation against it with 
social democracy in general. 





As a Social Democratic Party of Germany theoretician said, for dominant socialist parties, 
Eurocommunism is "a challenge and a source of hope," It is now a reference point for ele- 
ments within social democracies trying to redefine socialist objectives. In itself it is 
probably not the third path between social democracy and Stalinism already in use, 
Purthermore, that third path does not only concern Eurocommunist parties but the whole left 
following socialist objectives. It is no use pretending to view this third path (La Terza 
Via, as the Italian Communists call it) as an impossible middle way between capitalism and 
socialism, The third path is the path which should be followed by people who are convinced 
that social democratic administration is not succeeding in defeating capitalist ways of 
thinking and that so-called "real socialist" countries do not provide a valid model for West 
Europe, But we must not disguise the fact that that now banal observation places us on 
ground which is partially marked out but almost entirely uncultivated, 


The whole left is trailing far behind the real world, Maintaining polemics over the eternal 
essence of social democracy or Leninism is not the least significant factor in that backward 
thinking. The Eurocommunist parties have preserved more revolutionary potential than the 
parties of the Second International and that essentially explains the whole capitalist 
system's strong resistance to the prospect of one of those parties sharing power (the Moro 
affair is revealing in that respect). The rise to power by a socialist party has never 
produced such resistance, 


Eurocommunist parties have, therefore, a very important function and responsibility. One 
day they might be acknowledged as having preserved the socialist outlook against very 
strong and spontaneous tendencies to adapt. Anything which weakens them reduces the 
working class! chances of becoming the ruling class. 


In the European Parliament they could form a pole which will not be isolated, especially 
since it is reasonable to suppose that socialist deputies from various countries (including 
ours) will share some of their aspirations. The formation of another united left with a 
realistic plan for socialist change could eventually create the right conditions for a 
workers Europe, 


The European Parliament could, in fact, provide the means of making Communist proposals 
heard in countries which have excluded them for a long time. In that sense the Parliament 
could be a channel for internationalism, 
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Obviously that implies abandoning essentialist terminology (Leninism or social democracy) 
and a concept of the European Parliament as something more than an arena for defending 
strictly national interests, Without Commmnist parties strengthened by internationalist 
and anti-imperialist experience (which they acquired in opposition to socialist or 

social democratic parties in many cases), the European parliament will obviously be unable 
to play that role. Therefore, Communist parties have a great responsibility in that 
respect too, 


But the parties have now reached a crucial point in their history. For decades they have 
been carried along by two experiences which assumed the character of “scientific 
certainty," The experience of the increasingly positive role played by the example of 
socialist countries end that of the inevitable move of the working class in all capitalist 
countries from social democracy to communism, The first experience has vanished for an 
indefinite period, The second proved equally frustrating. Eurocommuinist parties will 
not be able to play their part and assume their responsibilities unless they draw the 
appropriate conclusions from that state of affairs. Although they form the minority 
component in the European workers movement, they enjoy the support of the majority of 

the working class in two countries and could be the agents which bring about or speed 

up perceptible developments within the predominant current in the European workers 
movement which is still the social democratic and socialist current, 


There can be no doubt that that involves a readjustment of the ambitions which were 
legitimized by the glorious history of the resistance to fascism, That readjustment 

is particularly painful since it could be seen as unjust. However, the potential accumulated 
by those parties cannot be used unless that readjustment is made and carried through to 

the end, Unless that happens the parties will become sterile and decline, 


To those who might be tempted to see that proposal of readjustment as capitulation, I 
can answer that it provides more serious reasons for being communist than the solitary 
pleasure of always being right against everybody else--a privilege which should be left 
to sects, 

PCF RECEIVES VISITING SOUTH YEMEN OFFICIAL HASAN SALAMI 

LD301527Y Paris L'HUMANITE in French 27 Nov 78 p 10 LD 


(Unattributed report: "Socialist Party of Yemen-PCF Meeting") 


[Text] Hasan Salami, member of the Socialist Party of Yemen Central Committee and deputy 
minister of culture of the People's Democratic Republic of South Yemen, was received at 

PCF Central Committee headquarters on Friday by a delegation comprising Central Committee 
member Louis Baillot and Foreign Policy Section member Alain Gresh. An exchange of 

views took place on the situation in the Arab world, as well as on that in the two countries, 
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PERTINI CONFIRMS SUPPORT FOR AFRICAN LIBERATION GROUPS 
AU300956Y Rome ANSA in English 0855 GMT 30 Nov 78 AU 


(Text ] Rome, November 30 (ANSA)--Italian head-of-state Sandro Pertini has confirmed 
Italy's support for the independence and self-determination of the peoples of southern 
Africa in a meeting here with the major liberation movements in the area. 


Pertini met yesterday with a delegation from the southern African liberation movements who 
attended a national conference in Reggio Emilia for solidarity with the independence and 
Sovereignty of the peoples of southern Africa. During the meeting, Pertini confirmed his 
backing for the conference and Italian support for the independence and self-determination 
of the peoples within the framework of the UN Charter. 


The African delegation also visited the headquarters of the Italian Commnist, Socialist 
and Liberal parties to voice their appreciation for the way in which the three parties 
supported the conference. 


Comminist Party Secretary Enrico Berlinguer, Socialist Party Secretary Bettino Craxi, and 
Liberal Party Secretary Valerio Zanone reiterated their solidarity with the liberation 
movements in southern Africa and repeated their condemnation of racism and aparteid. 


MAJORITY PARTIES DEADLOCKED ON LAND REFORM BILL 
AU291659Y Rome ANSA in English 1525 GMT 29 Nov 78 AU 


{Text ] Rome, November 29 (ANSA)--The parties on whose parliamentary support the minority 
Christian Democrat government of Premier Giulio Andreotti relies, have reached a deadlock 

in discussions on the land reform bill. A meeting of party experts today was suspended 
suddenly: The parties have not succeeded in narrowing the gap over the issue of transforming 
the current share cropping system to land rental leases. 


The experts will not meet again and the issue will now go to the House Agriculture Committee 
soheduled to meet later today. Each of the parties will present its amendments. 


According to the Commnists, today's meeting showed that the amendments presented by the 
Christian Democrats have ruled out the possibility for discussion. 


The Socialists said that if within the commission the Christian Democrats and the rightwing 
parties join ranks, "this will be a demonstration that the majority which supports the 
government has failed and the political consequences of the event will have be acknowledged.” 


ITALIAN, GREEK TRADE MINISTERS' 28 NOV TALKS REPORTED 
AU291203Y Rome ANSA in English 0830 GMT 29 Nov 78 AU 
[Text] Rome, November 29 (ANSA)--Foreign Trade Minister Rinaldo Ossola met with Greek Trade 
Minister Yeoryios Panayiotopoulos here on Tuesday for a talk on the trend of commercial ties 


between the two nations and prospects for future relations in light of Greece's entry into 
the Buropean Economic Community (EEC). 
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A communique released at the end of the meeting revealed that Italy represents the second 
largest market for Greek exports and is the nation's second biggest supplier of goods 

and services behind West Germany. The trade balance which runs consistently in favor 

of Italy, the commminique reported, has come aout thanks to the diversification of exports. 


Both ministers expressed hopes for anincrease in the overall volume of trade between the 
two nations. 


As regards the European Commmity, the communique stated that, "within the limits of full 
respect for its Community partners, the Italian delegation confirmed willingness and 
openness for the Greek request for a quick and satisfactory conclusion for negotiations 
underway for Greek membership. 


SOCIALIST PARTY DIRECTORATE DISCUSSES EMS, DOMESTIC ISSUES 
1D302032Y Rome Domestic Service in Italian 1800 GMT 30 Nov 78 LD 


{Excerpts ] The problems involved in the difficult European Monetary System [EMS] nego- 
tiations and the internal political situation were the focus of the discussion at the 
meeting of the Socialist Party [PSI] directorate. Inmocenzo Cruciani gives the details: 


Italy's membership of the European Monetary System and the situation following the failure 
to achieve agreement on the sharecropping contracts law: These and--as we shall see--not 
only these, were the problems examined by the Socialist Party Directorate which met 

this morning. 


The Directorate approved the report submitted by the head of the economic section, 
Cicchitto, on the European Monetary System problem, In this connection, the Socialists 
express the hope that the Brussels negotiations on 4 and 5 December will reach a positive 
conclusion while safeguarding the fundamental interests of the Italian economy and marking 
a further step forward in the process of European integration, However, the PSI 
directorate will exp:’ess an opinion when all aspects of the monetary system have been 
defined. Italy's mmbership in the monetary system--the Socialists point out--will 

make it necessary to insure new conditions of authoritativeness and effectiveness in 

the actions of the government and the majority supporting it. 


In connection with the problem of the European Monetary System, we have to record the 
negative voce expressed in the Socialist directorate by Michele Achilli, who insisted 
that the lack of guarantees prevents Italy from joining the monetary stability zone 
at this time. 


As for the sharecropping contracts law, the Socialist Directorate reiterated the PSI's 
pledge to obtain rapid approval of this measure, It is necessary--say the Socialists-- 
for the political forces of the majority and, in particular, the government which, in 
this affair too has not made any adequate efforts, to respond positively in the matter of 
applying the essential points of the program agreements. 


The socialist directorate also approved the report submitted by the head of the culture 
and information section, Martelli, regarding the Socialist mass communications project. 
Queroi and Achilli pronounced themselves against the Martelli report. 


During the PSI Directorate's proceedings, a document was distributed on the subject of 
a revision of the concordat between Italy and the lioly See. In this document, the 
Socialists, taking note of the fact that proposals submitted by the PSI have been in- 
cluded in the draft revision, express the hope that the question may be settled in a 
manner satisfactory to the two sides. 
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DC SUMMIT: COMMITMENT TO PRESENT PARLIAMENTARY MAJORITY 
AU300925Y Rome ANSA in English 0840 GMT 30 Nov 78 AU 


Text] Rome, November 350 (ANSA)--Italy's Christian Democrat Party (DC) is still sticking 
by its commitment to the present pariliamentary majority which includes the country's 
two major leftwing parties, the Communists and Socialists, political observers noted 
here today after yesterday's session of the DC's leadership committee. 

The present government led by Prime Minister Giulio Andreotti includes only DC ministers, 
but its majority in Parliament supporting the govermment platform groups the DC with the 
Comminists (PCI), Socialists (PSI), Social Dem -crats (PSDI), and Republicans (PRI). 


The observers summed up the keynote speeches at yesterday's DC summit as asserting that 
the present majority offers the best form of national solidarity possible without pre- 
judicing future democratic developments. 


This idea was vigorously supported by DC secretary Benigno Zaccagnini and Andreotti in 
Speeches which covered the whole range of topics defining the present moment in Italian 
politics: 


--The goverrment's efficiency. 

--The cohesion of the majority. 

--The evolution of relations with the PCI and the responsibility of the political and 
social forces, 

--The crucial international appointments just round the corner. 


Zaccagnimt said that a "point of aggregation" could be found to offset the "current 
centrifugal trends” among organised labor, the parties and all the social forces within 
the framework of the government's economic plan. 


Andreotti said that the major reference-point for the government was the application 
of the platform from which it war born, in harmony with the major deadlines fixed for 
overcoming the emergency. "Towards each of the groups forming the majority", he said, 
"the government must show full loyalty and ask for all cooperation on the platform," 


"Faced by the (country's) tremendous economic and civil emergency, which has only partially 
been overcome, this rigour in our relations is more necessary then ever," 


The view advanced by Zaccagnini and Andreotti received full support in the motion which 
the Christian Democrat leadership approved at the end of its meeting. In particular, 

the meeting urged the “intensification ofdialogue between the parties of the majority 
in order to ensure the contimaity of the government's action and, with this, the punctual 
and complete realization of the agreed platform," 


The appeal for greater cohesion in the majority was released after a day during which 
the signs of growing discord among the five parties in the majority apparently increased, 


Yesterday morning, the experts of the majority parties met in order to find an agreement 
on the disputed land reform bill currently before the lower house, but they broke up 
when they saw their positions were too distant. 


Immediately after the suspension of the talks, the Communist and Socialist represen- 
tatives offered a political, rather than a technical, interpretation of the rupture, 
Claiming it was necessary to "draw the political conclusions of the case". But in the 
afternoon, the competent lower house commission resumed its discussions, though avoiding 
the articles in the reform over which the five parties are at loggerheads, 
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Other conflicts emerged over the appointment of the chief executives of some major 
public sector bodies and the Socialist Democrat Party's demand for a five-party 
"clarification" of the political situation, During a meeting of the PSI and PSDI 
secretariats, the two sides noted a joint will to hasten an “opportune clarification" 
of the political situation to be premissed on "concrete elements of a programatic and 
political order". 


Political observers noted that, in substance, the two parties were demanding the sumit 
of the parliamentary majority which the Christian Democrats regard as superfluous. 


FIAT, YUGOSI/\V FIRM SIGN LONG-TERM AGREEMENT 
LD291525Y Turin LA STAMPA ‘a Italian 25 Nov 7.i n 18 LD 
(Unattributed report: "New Cooperation Agreement Between Fiat and Yugoslav Zastava Company" ] 


{Excerpts ] Belgrade--Fiat President Giovanni Agnelli was in Belgrade yesterday for the 
Signing of the new long-term industrial cooperation agreement for motor vehicle production 
between Fiat and its Yugoslav associate Zapodi Crvena Zastava. On this occasion Agnelli 
was received by Marshal Tito, During a very cordial conversation lasting 50 mimutes, 

the Yugoslav president inquired about the results of the now 25-year-old cooperation 
between Piat and Zastrava and future plans, stressing its importance to the development 

of Italian-Yugoslav cooperation and guaranteeing his own backing for existing initiatives. 


The agreement envisages a considerable increase in cooperation between the two companies, 
whose exchanges should amount to $1.2 billion from 1980 through 1986, It is a framework 
agreement which will embody the individual technological projects for motor vehicle 
production, 


At a press conference held together with Zastava General Manager Milenko Bojanic, Agnelli 
pointed cut that three out of every four vehicles currently on the roads on Yugoslavia 
are produced by Fiat or Zastava and stressed Piat's desire to maintain cooperation with 
Zastava at this high level. He said that cooperation between the two companies, like 
Fiat's cooperation with its other international partners, takes into account the problems 
of unemployment and the currency requirements of the various countries and tries to con- 
stitute a kind of commonwealth which will use the production of each of the partners 

in the best possible way. 


Before being received by Tito, Agnelli met with President of the Socialist Republic of 
Serbia Ivan Stambolic, who conferred on him the order of the Yugoslav flag. Similar 
decorations were presented to Fiat mamanger for development in the East European area 
Antonio Cosulich and Fiat's Belgrade representative Carlo Lanfossi. 
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MOTA PINTO PRESENTS NEW GOVERNMENT'S PROGRAM 
LD302300Y Lisbon Domestic Service in Portuguese 2000 GMT 30 Nov 78 LD 


(Text ] At the Assembly of the Republic today, the prime minister formally handed over 
the program of the fourth constitutional goverrment to the speaker of the Assembly, 
Teofilo Carvalho dos Santos, even though the deadline for its presentation had not yet 
expired. As is know, the presentation and debate of the program guidelines of the 
fourth government is to start this coming Monday. For the time being, however, Mota 
Pinto declined to comment on the contents of the program itself. 


(Begin Pinto recording] I would not like to go into any detailed comment on the contents 
of the program because I myself, the deputy prime minister and the other ministers will 
be dealing with this matter during the plenary session of the Assembly of the Republic. 

I would like, however, to underline a few -lready know ideas: This government views 
itself as a government which has been set up with a view to helping strengthen democracy, 
to serving democratic rule by bringing the political forces closer together, and to 
finding a solution to the present political crisis. The goverrment will act--in order 
to attain this goal--with realism both in the political and the economic fields. The 
government will seek to contribute to (?the revival of) the idea that democratic rule 
demands a realistic approach in order to tackle the country's economic problems. In 
this connection the government will sponsor a policy of development to which the exis- 
ting imperatives of austerity and stability must be subjecte.. [passage indistinct] 

We must also help to prove that democratic rule is compatible with firmness in the 
exercise of the state's democratic authority [words indistinct]. [end recording] 


The text of the program, which has just reached our newsdesk, is a very lengthy docu- 
ment and we cannot refer to it in detail. In the introduction, the cabinet asserts its 
public accountability to a set of directives and actions whereby it is possible for 

the cabinet to hold itself responsible before both the head of state and the Assembly. 
[passage indistinct] According to the basic guidelines of the cabinet's political ac- 
tion, the program points to a policy guided by respect for the constitution and existing 
legislation and to a policy characterized by political and economic realism which must 
not be confused with a mere technocratic pragmatism, since the government is set on a 
course geared toward strengthening a democratic mode of life, the cultural improvement 
of the people and realization of social justice. 


It is [words indistinct] of democratic rule the program states, to agree to a dialog with 
the citizens in the solution of collective problems. This, however, must not entail a 
paralysis of the executive. Democratic rule must also guarantee the careful consideration 
and effectiveness of all decisions, safeguard public order and the citizens' security by 
firmly and strictly implementing the law--to defend society against crime--safeguard hier- 
archical discipline in the public administration and the authority of the state bodies 
enshrined in the constitution, and prevent pressure by the more powerful s@cial groups 
which, by sheer force, are liable te maintain or worsen the relative injustice te which 
other weaker social groups may, at a given mement, be subject. 


It is necessary, on the other hand, to assure the compatibility of a democratic way of 
life with the tackling and solution of our economic ills--a task which will take some 
time and which presupposes the open and committed cooperation of all Portuguese to over- 
come their ow difficulties--and this because the economic and financial situation is 
still rather serious, in spite of the fact that there have been temporary (7? improvements ) 
in the foreign exchange sector. 











VII. 1 Dec 78 SPAI wl 


KING, QUEEN RETURN TO MADRID FROM LATIN AMERICA 
1D011126y Madrid Domestic Service in Spanish 1100 GMT 1 Dec 78 LD 


[Summary] The plane bringing the king and queen of Spain back from a tour of Latin 
American countries touched down at Madrid's Barajas Airport a few mimites ago, King 
Juan Carlos and Queen Sofia, accompanied by the Spanish foreign minister, were met at 
the airport by the prime minister, members of the council of the realm, ministers 
and other leading authorities. 


The Spanish royal couple should have landed at Barajas a couple of hours ago; the delay 
in their arrival was due to a 2<hour stopover in Cape Verde, where they were met by 
the president of the republic of Cape Verde. 


CHIEF OF STAFF DENIES MILITARY REBELLION REPORTS 
PA301507Y Paris AFP in Spanish 1449 omT 39 Nov 78 PA 


(Text ] Madrid, 30 Nov (AFP)--The Spanish Army chief of staff today denied that the air- 
borne brigade stationed in Alcala de Henares had rebelled. 


A local radio station today reported that a revolt by the airborne brigade in that city 
35 km northeast of Madrid had been quelled and that 8 officers were under arrest. 


A spokesman for the Army Chief of Staff said that the report is “absolutely false." 


He said, "I can ssure you that this rumor is completely false. There has been no revolt 
and no one has been arrested." 


DEPUTY PRIME MINISTER, TRADE UNIONS MEET 
LD301654Y Madrid in Spanish to Europe 1130 GMT 30 Nov 78 ID 


(Text ] At the end of an almost 6-hour meeting yesterday between the second deputy prime 
minister, Fernando Abril Martorell, and the two big trade unions, the Workers' General 
Union [UGT] and the Workers' Commissions [CC0OO], there was a discernible mood of moderate 
optimism, aA williugness was also noted to sign some kind of agreement. For the time 
being, a series of working committees has been set up and the government's position, 
limiting pay rises to 135 percent, has been confirmed. 


As he left yesterday's meeting, Abril Martorell told journalists regarding the issues of 
work-force flexibility and other labormatters that it was absolutely essential to Europe- 
anize the country's labor and trade union relations. As for the participation of the 
political parties in the negotiations on labor and trade union issues, Abril Martorell 
said he favored such participation provided it safeguarded the best interestsof the 
country. He also said of the government's target to keep inflation down to 10 percent 
that this position was absolutely nonnegotiable; that is, even if further contacts did 
take place with the unions the figure of 10 percent would neither increase nor decrease, 


Abril Martorell is scheduled to have another meeting this afternoon, this time with the 
Confederation of Spanish Business Organizations, the employers' organization headed by 
Carlos Ferrer Salat. 
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HEALY DISCUSSES MONETARY SYSTEM Di COMMONS 
LD301241Y London THE FINANCIAL TIMES in English 50 Now 78 p 1 LD 
[Philip Kawstorne report: “Britain Not To Join EMS Without Changes" ] 


[Text] Britain will not join the European Monetary System unl«es the EEC swmit in 
Brussels next week agrees to substantial changes in the propzsals, Mr Denis Healey, 
chancellor of the exchequer, confirmed yesterday. He also told the Commons that, if 
links between the British and Irish pounds were broken, the Irish and British govermments 
believed that exchange controls would have to be introduced. 


Mr Healy, opening the debate on the EMS proposals, said that important differences remained 
betweer. the government and its EEC partners on the operation of the system. The exchange 
rate regime now planned was too similar to that of the present "snake" to offer Britain 
advantages commensurate with the risks of joining. 


The chancellor emphasised that the government did not intend to adopt a "dog in the manger” 
attitude on the issue. “Whether Britain joins the exchange rate regime or not, we remain 
vitally concerned with the wider aspects of EMS,” he said. 


The government was determined to play a full role in the negotiations that would have to 
follow if Britain's EEC partners decided to push ahead with the system. The issues involved-- 
Which has barely been discussed as yet --included relations with the dollar and other 
currencies, the role of the European currency unit, any realignment of exchange rates, 
resource transfers and concerted action to achieve higher economic growth. 


My Healey said that the govermment regarded the EMS as a first step towards a new inter- 
national monetary order rather than a move towards full economic and monetary union in the 
EEC. The first esserbial was that the system should promote growth and employment and 
control inflation. Britain wanted a firm commitment to these objectives and the changes in 
the present proposals needed to achieve them. The system should impose similar obligations 
on stronger and weaker countries to take action to preserve stability. 


Stability could not be achieved simply by intervention in the exchange markets, though. 
Concerted action to bring about a greater convergence of the economies of the Nine was vital. 
Urgent changes were also needed in the operation of the common agricultural policy. “The 
most important single objective must be to freeze the prices of commodities in surplus." 

It was important to devise a system of contributions to the community budget that would 
replace the present “own resources" system and be progressive rather than regressive in 

its effect. 


"Before we join the EMS, the question we have to ask is whether we can get more stability 
at less cost inside the system than outside." 


Sir Geoffrey Howe, shadow chancellor, firmly endorsed the objective of a zone of currency 
stability in Europe. The Conmervatives supported membership of the EMS in principle, he 
said. “If well designed, it would commit this country to a standard of monetary discipline, 
including a firm commitment to the elimination of inflation, that has served Germany so well." 


There was a very strong political case for British participation from the outset. If Britain 
failed to join it risked losing influence in changing other aspects of EEC policy. 
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BANK GROUPS NEGOTIATING FDIANCIAL AGREEMENTS WITH PRC 
LD301234Y London THE FINANCIAL TIMES in English 30 Wow 78 p 5 LD 
{Lorne Darling report ] 


{Text ] Seven British banking groups are to conclude a $1.2 Bi line of credit agreement 
with the Bank of China next Wednesday. Ten banks are involved, but some will jointly 
Sign the agreement, which will be split equally between the seven groups and will be 
for identical terms of five years at 7-1/4 per cent. The groups are Barclays; Midland; 
National Westminster; Standard and Chartered; Williams and Glyn's and the Royal Bank 
of Scotland; S.G. Warburg and Lloyds International, Kleimvart Benson and the Bank of 
Scotland. 


The exports Credits Guarantee Department, which has played a major part in negotiating 

the agreement, will provide backing of 85 per cent of the value of individual contracts 
and the Chinese will pay the remaining 15 per cent in cash. The credit line, which differs 
in some respects from normal agreements of this kind, is the first to be negotiated by 

the Chinese and will be a major incentive for British exporters to go ahead with proposed 
export contracts. 


Each bank is expected to sign individual agreements with the Bank of China, but it is 
expected that more normal buyer credit agreements will follow later to finance larger 
contracts. ECGD, which yesterday announced its trading results for the last financial 
year, said it expected some of the credit for China to be used quite quickly, adding that 
no other country would have a formal facility of this kind. 


Negotiations with China were also taking place to prepare a simplified buyer credit docu- 
ment, omitting unnecessary legal aspects, which could be used as a basis for future agree- 
ments. After some difficulties on the question of arbitration, the talks were going ahead 
smoothly. However, it is clear that credit terms being offered by Japan are causing concern, 
particularly its proposed "developmental" loan by EXIM Bank of Tokyo at a likely rate of 
64-1/2 per cent compared with the consensus rate of 7-1/4 per cent for two to five years. 


Although the Japanese insist that these loans are not tied to their products, and are in 
any case experiencing some difficulty in concluding them ( probably due to the strength of 
the yen), Western countries are watching closely. ECGD believes that although such loans 
may be untied in theory, much of the resulting export business would naturally go to Japan, 
and other countries may decide to act together in matching the rates offered. In the event 
of such a deal being concluded, UK companies would be urged to make use of the Japanese 
loan facility, in an attempt to establish how readily available it is to foreign companies. 





COMMISSIONER DESIGNATE FOR RHODESIA RESIGNS POST 
LD301942Y London PRESS ASSOCIATION in English 1836 GMT 30 wNov 78 LD 


{By Tom McMullan] 


[Text] Field Marshal Lord Carver today gave up his post as resident commissioner designate 
to Rhodesia. Lord Carver, a former chief of the Defence Staff, was appointed in September 
1977 as part of the Anglo-American proposals for a settlement in Rhodesta. 


No clear reason was given at a press conference with Lord Carver for his departure. But he 
stressed that he had suggested to Foreign Secretary Dr David Owen that he should give up the 
appointment. He left the impression that he was discouraged by the progress. Britain is not 
appointing asuccessor. 


A new resident commissioner designate will be appointed only after agreement by all the par- 
ties concerned inthe Rhodesia dispute, a Poreig Office statement said. Lord Carver was asked if 
in that event he would accept nomination again. He replied: "I would have to convince myself that 
the parties concerned would really support a resident commissioner and not just sit there and be 
equable...and that the arrangements would work." 











VII. 1 Dec 78 - UNITED KINGDOM 


Lord Carver said that, whatever happened in Rhodesia, there would have to be some form of 
integration of the armed forces on the different sides. "at present there arc large 
numbers of armed men inside and outside Nhodesia. A future country has to have an army 
umer control." 


The Foreign Office statement sad tmat, since Lord Carver's appointment, a key element 
in the proposals was now the setting up of a council for the transition which would have 
both executive and legislative powers. Im these new circumstances, the resident con- 
missioner's powers would be limited to internal security, defence, and external affairs, 
rather than the overall powers that were planned in the Anglo-American proposals. 


Dr Owen and Lord Carver believed the statement said that it would be preferable to have 
no resident commissioner designate. This would mean that they would not “impair in any 
way the freedom of the parties to put forward suggestions of their own for the occupant 
of the post.” 


Lord Carver said his departure was not in any way connected with the prime minister's 
personal initiative in sending Mr Cledwyn Hughes as an emissary to southern Africa. 


POREIGN OFFICE REVEALS BACKGROUND TO BELIZE TAIAS 
LD301237Y London THE GUARDIAN in English 30 Nov 78 p 8 LD 
[Patrick Keatley report: “Belize Accepyis Owen's Plan") 


{Text} The premier of Belize, the British colony on the Central American mainland at 
the western end of the Caribbean, has accepted the new plan for a settlement witn Guate- 
mala as put forward by Dr David Owen, the foreign secretary. 


The Foreign Office confirmed last night that the British partition plan of last spring-- 
ceding a band of Belizean territory to Guatemala in perpetuity--is now dead. 


The leaking of that plan in the British press brought an outcry frum the opposition 
party in Belize at the time, and the premier, Mr George Price, flew to London and de- 
manded that the partition deal be scrapped. 


The Foreign Office revealed yesterday that Dr Owen used his visit to the UN autumn 
session in New York to have confidential talks, extending over four days, with the Guate- 
laman foreign minister, Nr Castillo Valdez. On his return to London he asked his Carib- 
bean and Latin American departments to devise a fresh approach to the problem, going 
back to the roots of the original troubles, Article VII of the 1859 Anglo-Guatemalan 
treaty. 


That article contained a British guarantee to provide a road from the Guatemalan capi- 
tal, through its own territory and on across the frontier into Belize colony, to reach 
tidewater on the Caribbean. It was never built. 


Guatemalan govermments in the present decade argued that if the treaty were void, then 
their original claim to the whole of Belize, as legal successors to the original Spanish 
imperial administration, became void. 


The new plan would provide a modern, all-weather highway, constructed with British aid, 
linking up with a road of equal standard for the final leg of the journey to the Carrib- 
bean. Guatemala would there have a sealed-off customs area. 
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KIPRIANOU TO BEG WORK OW U.f. PROPOSALS 
TASO1LZ30Y Nicosis Domestic Service in Greek 1130 GMT 30 Now 78 Ta 


[Text] The government spokesman said todsy that President Kipriesnou, despite the fact 
thet he is sick st home, is closely following developments ard will begin workire 
intensively to determine the Cyprus Government's position om the U.S. suggestiors on 
the Cyprus issue. 


The spokesmen edded that tomorrow the president of the republic will begin private 
meetings amd deliberstions with perty lesders em representstives of orgenizstiors, which 
will lest up to the middle of next week. There will be =o joint meeting of the nstions! 
erm ministerial councils by the end of the week. 


Goverrment Still Uncommitted 


NCO1OB20Y Nicosis O FILELEVTHEROS in Greek 1 Dec 78 pp 1, 10 WNC 


[Text] Officiel circles said yesterday that the Cyprus Government hes undertaken no 
commitment toward the U.S. proposals. WNicosig's sttitude to these proposals, the 
circles said, will be determined after the joint meeting of the National Council end 
the Council of Ministers at the end of next week. 


This statement by officiel circles in Nicosis wes in resporse to »s dispatch from 
Washington in an Athens newspeper [TA NEA] thet spoke of “the conviction of U.S, 
officials for optimistic developme " based “on very interesting talks they had hed 
with the Cyprus Govermment's envoy, president of the House of Representatives, Mr 
Alekos Mikhailidhis.” The official circles said yesterday thet Mr Mikhailidhis, 
sccompanied by the Cyprus ambassador in Washington, Mr Nikos Dhimitriou, hed talred 
with U.S. officials Christopher and Nimete exclusively about the resolution on Cyprus 
that was to be put before the UN Security Council, 


Yesterday's statement of the government spokesman in Nicosia says that the conviction 
of the U.S. officials, both regarding the Cyprus Government's attitude to the U.S. 
proposels amd regarding future developments in the Cyprus issues, is premature and 
arbitrary. Political observers do not rule out the possibility thet whet is beirg 
sought is to creste impressions in the U.S. Congress in anticipation of the upcomireg 
report of President Carter to that body in order to justify the lifting of the “embargo” 
on Turkey. 





The government spokesman said yesterday that President Kiprianow is following develop- 
ments in the Cyprus issue very closely ami that as of today he will begin intersive 
work to determine the Cyprus Government's position on the U.S. proposals. Mr 
Kiprianou will receive party leaders and representatives of organizations with whom 
he will have consultations on the U.S. proposels andthe prospects shead. It is 
expected thet it will take Mr Kiprianow until the middle of next week to complete 
these consultations. Mr Kiprisnou's moves to form a complete picture of the views 
held by the parties amd orgenizetions sbout the U.S. proposals will culminate in the 
joint session of the National Council amd the Council of Ministers at the end of next 
week, After taking into considerstion the views of the two bodies, Mr Kiprianow will 
then convey the definitive attitude on these proposals to the U.S. side em to UW 
Secretary General Waldehin, 


AKEL'sS attitude to the U.S. proposels and developments in general will be made known 
next week. An announcement issued yesterday by the Politburo of the party's Central 
Committee says: 
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"The Politburo of the AKEL Central Committee met to examine the report »*f the Central 
Secretariat on the subject: ‘Developments in the Cyprus issue since the 24 regular 
Plermm and the sttitude of AKEL.' 


"The Politburo approved « report to the Plemm of the Central Committee and the Central 
Control Committee of the party that will convene on 4 December to study this report 

am reach a decision, The decision of the Plermmm of the Central Comittee and the 
Central Control Committee will be released for publication the following day." 


The political office of the Democratic Rally held a meeting yesterday and was briefed 
by party leader Glavkos Kliridhis on recent developments in the Cyprus issue, ‘The 
party's Political Committee will comvene on 2 December to study the U.5. plan on start- 
ing negotiations for the solution of the Cyprus problem, During yesterday's session, 
the House of Representatives endorsed a proposal by Larnaca deputy khristofidhis for 
executive authority to brief the house on the text of the U.S. proposals for the re- 


sumption of the inter-Cyprict talks. 

0 AGON ATTACKS DENKTAS POR RAGING BEHAVIOR AT UN 

NC301020Y Nicosia © AGON in Greek 50 Nov 78 p 2 wc 

[Prom the "Views and Comments” colum: "The Raging Derktas”] 


[Text] With his statement and his reaction to the Security Council resolution, Turkish 
Cypriot leader Denktas gave the impression of a man raging, ami the reaction of a man 
who is in such a condition can never be reasonable, He reacted to the UN recommenda- 
tions stubbornly, summed up with the words "I will show you,” and a wave of the fist. 
The question is whether there can be understanding with Denktas and whether he can 
behave like a leader, 


His present condition deprives him of any possibility of talking reasonably. Por 
example, he has said that the Turkish Cypriot commnity will never negotiate under 
pressure f force, This statement comes from a man whose sole argument is force and 
who by the use of force has created this state of affairs. 


We are worried whether there can be understanding with Denktas, but this should concern 
more those who seek to promote a Cyprus solution by means of suggestions and ideas, 


Denktas' behavior and the Turkish press comments give rise to the justifiable question: 
Who makes the decisions for the Turks? 


We bel ‘eve that Denktas is not in a position to make decisions. He behaves irresponsibly 
because he does not bear the responsibility for the decision making: In the final 
analysis he is not a leader but a tool of Ankara, This is confirmed by facts as well 

as by the Turkish papers which report that the Turkish general staff will decide on 

the “concessions” to be made in Cyprus. Wow who will make the decisions is not so 
serious were it not for the existence of vagueness that serves as a basis for pretexts 

and excuses, Thus, Ankara can excuse itself by saying that it is the Turkish Cypriots 
who make the decisions or who have the main say, At the same time Denktas can comfortably 
behave irresponsibly and unreasonably. 


DENKTAS ARRIVES IN ISTANBUL FROM WY, MAKES STATEMENT 


TASO1802Y Ankara Domestic Service in Turkish 1600 GMT 350 Nov 78 TA 


[Text] Turkish federated state of Cyprus [TPSC) president Rauf Denktas arrived in Istanbul 
today from New York where he participated in the UN Security Council meetings on the 


Cyprus issue, 
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ln a statement he made at Yesilkoy Airport, President Denktas said that with the latest 
Cyprus resolution at the UN Security Council the Greek Cypriots had not been able to 
achieve their goals, but had just been able to make some progress in their aims. Denktas 
recalled that a big struggle was being waged over the Cyprus issue and said: The Greek 
Cypriots are trying to accomplish through the UN resolutions what they could not through 
the force of arms. They are posing as the sole side responsible for Cyprus! indepen- 
dence. The Turkish Cypriot side has an inalienable right as the fcunding partner in 
Cyprus! independence. We have tried to preserve vhis right by founding the Turkish 
federated state. However, it seer< that this is not enough. 


Denktas pointed out that the time was ripe for discussing and doing whatever should be 
done in the international fieid to promote the Cyprus issue. He added: Turkey has a 
great voice in decisions th:t the federated state is going to take as it is our mother- 
land and protector. 


Referring to the issue of the declaration of independence, Denktas said: The ‘tec) aration 
of independence is one of the solutions. It is superfluous to expect goodwill from 

the Greek Cyprio. side. The last decision must be taken without any fear. The issue 

of independence is the issue which has the highest priority. A decision on this issue 
must be taken by getting the people involved. Nobody will grant us our right to indep- 
endence if we just pay lip service to it. Presently the Greek Cypriot side is acting 

as if it were the only side which has a right to this independence. 


In reply to a question on the government crisis in the TFSC, Denktas said that this was 
an internal problem and that a difficulty had arisen in the allocation of authority 
{within the government]. 


Denktas is expected to arrive in Ankara at any timc now. 
Arrives in Ankara 
TA302034Y Ankara Domestic Service in Turkish 2000 GMT 30 Nov 78 TA 


[Text] Pointing out that it is superfluous to expect good will from the Greek Cypriocts, 
Turkish federated state of Cyprus [TFSC] president Rauf Denktas said: The declaration 
of independence is one of the solutions. 


Denktas, who participated in the UN Security Council meetings on the Cyprus issue, arvived 
in Ankara this evening to exchange views with Turkish government officials. Denktas was 
received at Ankara's Esenbora Airport by State Minister and Deputy Prime Minister Orhan 
Eyuboglu. 


In a statement at the airport, reiterating that like Turkey, the Turkish federated state 

of Cyprus would not be bound by the recent UN Security Council decision on the Cyprus issue, 
Denktas said: Despite this, in view ef these developments, the time has come to think and 
decide how we are going to explain to the world and particularly to the United Nations our 
rights and status in the independence. We say that we have rights in the independence of 
Cyprus. 


In his statement, pointing out that Turkey will always be at the side of the Turkish 
federated state of Cyprus and will support it with all its might, Eyuboglu said: No one 
in the world should have any doubts about this. 
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OREK ANNOUNCES SEVERANCE WITH PANAMA COMPANY 
TA301736Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1530 GMT 30 Wov 78 TA 


[Text] Prime minister Osman Orek has announced that the council of ministers has 
decided that the relations with the Panama company should be severed at this stage. 
Pointing out that this decision was taken at the council of ministers meeting yesterday, 
29 November, Orek said that the fact that certain drawbacks arose while investigating 
the past of the persons who acted as mediators for this company's investments in the 
Turkish federated state of Cyprus also affected making this decision. 


Orek issued a written statement on the subject of the Panama company, a subject which has 
become an issue in the past few days, which has been called a cabinet crisis and which 
people are attempting to connect with the cabinet crisis. Pointing out that he expressed 
his doubts while the subject was being discussed at the e»cuncil of ministers, Orek said 
that the developments confirmed his doubts. 


Noting that the government gives priority to the great interests of the community while 
performing all its actions, Orek said: There is no possibility that the contacts con- 
ducted with this company in particular could stain our government in any way. Orek said 
that until now all the contacts with the company have been conducted within the framework 
of the identity of views reached by the council of ministers on 1 September 1978 and have 
been openly discussed by all organs of the state and not behind closed doors as alleged 
by certain circles. Pointing cut that the state planning organization was also consulted 
on this subject, Orek said that he briefed the leader of the main opposition party in 
detail on the developments on 16 November. 


Meanwhile, pointing out that an exchange of views was conducted with certain opposition 
leaders, who do not have a group in the federated assembly, and with certain deputies on 
the subject, Orek recalled that he had previously told the relevant persons that the 
National Unity Party group and the opposition leaders would be consulted before any 
final agreement is reached. 


Noting that he observes with great grief that despite all this, there -re attempts tc 
create a public impression that the government established a connection and others 
prevented this, Orek said: In the critical atmosphere, in which the country finds 
itself and particularly at a time when external factors are gaining great importance, our 
government has conducted all its efforts with great cool-headedness, openly and honestly. 
The wish to place us under any suspicion can only harm those who are trying to create 
this impression with a particular aim in mind. 


Pointing out that any unnecessary allegation will be answered when the time comes and 
with documents, Orek said: The fact that we are avoiding unnecessary impressions can 
only be interpreted as proof that we are responsible to our people and our state and 
that we are aware of the grave responsibilities we face. 
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AEGEAN CONTINENTAL SHELF TO BE DISCUSSED WITH GREEKS 
TA301607Y Ankara ANATOLIA in English 1535 GMT 30 Nov 78 TA 


[Text] Ankare--30 Nov (A A)--Turkish and Greek teams will meet once again in Paris 
Friday to discuss the issue of the Aegean continental shelf. The Turkish delegation 
will be led by Turkey's ambassador to Bern, Professor Suat Bilge, while the Greek 
delegation will be headed by Director General of Political Affairs Tzounis Icnnis, a 
former ambassador to Ankara. 


SMALL GROUP OF JOURNALISTS PAY VISIT TO ATHENS 
TA301537Y Ankara ANATOLIA in English 1525 GMT 30 Nov 78 TA 


[Text] Ankara, 30 Nov (A A)--Three Turkish journalists flew from Istanbul to Athens today 
upon the invitation of their Greek colleagues. This was the first of an exchange of 
visits agreed upon at a meeting of Turkish and Greek journalists in London earlier. 


Mrs Nazli Ilicak of TERCUMAN; Metin Toker, columnist for HURRIYET and senator from the 
president's quota; amd Abdi Ipekci of MILLIYET are expected to meet Greek political 
leaders during their stay in Athens. Nadir Nadi of CUMHURIYET was unable to go due 

to illness. 


Greek journalists are expected to return the visit in March. 
PATOLICHEV HAS HEART ATTACK BUT USSR TRADE PACT SIGNED 
TA301055Y Ankara Domestic Service in Turkish 1000 GMT 30 Nov 78 TA 


[Text] A Turkish-Soviet trade agreement was signed in Moscow today. The agreement 
was signed by Trade Minister Teoman Koprululer on behalf of Turkey and by the first 
deputy minister of the Soviet Foreign Trade Ministry, Kuzmin, on behalf of the Soviet 
Union. The agreement envisages a volume of trade worth $1,275,000,000 between the 
two countries. 


The agreement was to be signed on Tuesday, 28 November, but was postponed to today 
when Trade Minister Koprululer could not arrive in Moscow from Samerkarnd due to the 
weather conditions in the Soviet Union. 


Soviet Foreign Trade Minister Patolichev, who was to sign the agreement on behalf of 
the Soviet Union, was not able to attend the signing ceremony because he had a heart 
attack 2 days ago. 


In a speech at the signing ceremony, Koprululer said that the agreement was the 

largest Turkey had ever signed from the viewpoint of the volume of trade it involved. 
TRT correspondents Selim Esen and Attila Destecioglu report from Moscow that Koprululer 
said: The good neighborly and friendly relations in all fields which began between 

the two countries especially during the recent years have gained new dimensions with 
this agreement. The agreement is important for Turkey in that it enables us to sell 

to the Soviet Union various industrial goods besides our agricultural products. In 
fact, the Turkish industrial goods exhibition which opened in Moscow at about the same 
time has the same objective. 
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In his speech, Koprululer expressed the belief that the agreement would contribute 
positively to the economies of both countries. 


The first deputy minister of foreign trade, Kuzmin, said that he was very pleased to 
sign the agreement. He said: This (°’agreement) raises Turkish-Soviet relations to the 
highest level. 


Kuzmin also said that the agreement would contribute positively to the economies of both 
countries. 


Under the agreement, which will be valid from 1979 to 1981, Turkey will sell about 15 
kinds of goods to the Soviet Union, mainly livestock, olives and olive oil. Certain 
industrial goods will also be sold to the Soviet Union. The Soviet Union will also 
sell about 15 kinds of goods to Turkey, mainly machinery, equipment, asbestos and raw 
materials for pharmaceuticals. The Soviet Union also will supply Turkey with several 
of its important requirements such as crude oil, oil products, compost fertilizer, 
newsprint, various chemical products and electrical energy. 


Trade minister Koprululer and his delegation, who have been in the Soviet Union for 
the past 10 days, are expected to return to Turkey tomorrow. 


ECEVIT TO LEAVE FOR OFFICIAL VISIT TO IRAQ 2 JANUARY 
TAO1O618Y Ankara ANATOLIA in French 1555 GH#T 30 Nov 78 TA 


[Text] Turkish Prime Minister Bulent Ecevit will pay an official 2-day visit to Iraq 
beginning on 2 January as the guest of Saddam Husayn, vice chairman of the Iraqi Revolu- 
tion Command Council. Bilateral and international issues will be discussed in talks 
between the delegations of the two countries. 


The promotion of relations between the two countries, to include the technical and 
economic fields, a report on Turkish oil debts due to Iraq, the subject of new contracts 
for the purchase of oil from Iraq and the export Turkish goods in payment, and the 
better functioning of the Turkish-Iraqi oil pipeline will be taken up at the talks. 

The issue of transportation by land and air will also be discussed. The creation of 
chambers of commerce in Istanbul and Baghdad is also a subject for discussion. 


In his visit, the prime minister will be accompanied by State Minister and Deputy Prime 
Minister Hikmet Cetin, Froeign Minister Gunduz Okcun and Energy and Natural Resources 
Minister Deniz Baykal. 

AGREEMENT WITH BULGARIA ON IMMIGRATION EXPIRES 


TAOQ10621Y Ankara Domestic Service in Turkish 0430 GMT 1 Dec 78 TA 


[Text] The agreement between Turkey and Bulgaria on the reunion of dispersed families, 
Signed in March 1968, e pired last night at 2400. It is reported that 32,042 families 
totalling 115,140 persors arrived in Turkey from various parts of Bilgaria during the 

10 years the agreement was valid. Up to last year a total of 14,842 Turkish families-- 
of 54,430 persons--had immigrated to Turkey. Last year 17,200 families--60,710 persons-- 
immigrated. 
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